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Evolution of Atlanta Fed GDPNow real GDP estimate for 2025: Q1
Quarterly percent change (SAAR)
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Exhibit 4: Our CRP estimates suggest the BB market look most
attractive right now from a risk/reward standpoint pe . s o s
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US High Yield Credit Performance

Apr 18, 2025 Change in OAS Change in YTW
OAS YTW Duration Price Weight WoW MTD QTD YTD WoW MTD QTD YTD

High Yield 402bp 8.13% 3.2yrs $93.57 100% -24bp +47bp +47bp +110bp -42bp +40bp +40bp +65bp
Ratings

BB 258bp 6.74% 34yrs 396.08 54% -20bp +34bp +34bp | +72bp | -36bp +28bp +28bp +31bp

B 417bp 827% 29yrs 39554 35% -29bp +49bp +49bp +121bp| -46bp +40bp +40bp +73bp

cce 1039bp 14.34% 29yrs $7855 11%  -37bp +111bp +111bp [+293bp| -57bp +104bp +104 bp +248 bp
Duration

1-3 Year 424bp 8.22% 15yrs 394.89 22% -46bp +59bp +59bp +108bp | -56bp +47bp +47bp +68bp

3-5 Year 446bp 849% 30yrs $9269 41%  -23bp +53bp +53bp +129bp -42bp +44bp +44bp +82bp

5-T Year 343bp 765% 40yrs 39379 24% -1dbp +35bp +35bp +77bp | -3dbp +32bp +32bp +35bp

7-10 Year 277Tbp 7.18% 50yrs 396.65 10% -14bp +21bp +21bp +70bp  -31bp +21bp +21bp +31bp

10+ Year 349bp 8.16% 8.9yrs $81.51 1% -11bp +29bp +29bp +56bp -22bp +45bp +45bp +45bp
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We forecast High-yield bond YE25 spreads at 600bp, well-inside the recessionary avg of 971bp

<N Current HY spread (3yr)  458bp
2000 1 HY Spread YE 2025 JPM Forecast 600bp
1800bp - = === HY Forecast Post-GFC Average (15-yrs)  480bp
1600bp - - = -15Yr Avg. (Post-GFC) US Recession Avg. 971bp
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Source: J.P. Morgan.
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